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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of the United Way of Cskednc.:

I have audited the accompanying financial statemerft the United Way of Odessa, Inc.,(the
Organization), (a nonprofit corporation), which qmise the statements of financial position as efeJu
30, 2017 and 2016, and the related statementstiofti?s, functional expenses, and cash flows f@ t
years then ended and the related notes to thecfalatatements.

Management's Responsibility for the Financial Statments

Management is responsible for the preparation aidpresentation of these financial statements in
accordance with accounting principles generallyepted in the United States of America; this inckide

the design, implementation, and maintenance ofrnatecontrol relevant to the preparation and fair
presentation of financial statements that are frem material misstatement, whether due to fraud or
error.

Auditor's Responsibility

My responsibility is to express an opinion on thésancial statements based on my audits. | coradlict
my audits in accordance with auditing standardsegsly accepted in the United States of America.
Those standards require that | plan and performatitit to obtain reasonable assurance about whether
the financial statements are free of material ratestent.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosures in
the financial statements. The procedures selecegmbrdl on the auditor's judgment, including the
assessment of the risks of material misstatemeteofinancial statements, whether due to frauerar.

In making those risk assessments, the auditor derssinternal control relevant to the entity’s @negion

and fair presentation of the financial statememtgrder to design audit procedures that are apiategn

the circumstances, but not for the purpose of esgimg an opinion on the effectiveness of the éentity
internal control. Accordingly, | express no suchinggn. An audit also includes evaluating the
appropriateness of accounting policies used anddasonableness of significant accounting estimates
made by management, as well as evaluating the lbpeeaentation of the financial statements.

| believe that the audit evidence | have obtairsedufficient and appropriate to provide a basisnigr
audit opinion.

Opinion

In my opinion, the financial statements referredatiove present fairly, in all material respectg th
financial position of the Organization as of Jui®e 2017 and 2016, and the changes in its net aasdts
its cash flows for the years then ended in accarelavith accounting principles generally acceptethin
United States of America.
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Report on Supplementary Information

My audit was conducted for the purpose of formingopinion on the financial statements as a whole.
The supplemental schedules beginning on page 1frasented for purposes of additional analysis and
are not a required part of the financial stateme®tgh information is the responsibility of managain
and was derived from and relates directly to th@eulying accounting and other records used to peepa
the financial statements. The information has badrjected to the auditing procedures applied in the
audit of the financial statements and certain &t procedures, including comparing and recomgili
such information directly to the underlying accangtand other records used to prepare the financial
statements or to the financial statements themseblmad other additional procedures in accordante wi
auditing standards generally accepted in the Uriitiedles of America. In my opinion, the informatisn
fairly stated in all material respects in relattorthe financial statements as a whole

%A/{ lon (et

Lubbock, Texas
December 15, 2017



UNITED WAY OF ODESSA, INC.
STATEMENTSOF FINANCIAL POSITION
JUNE 30, 2017 AND 2016

2017 2016
ASSETS
CURRENT ASSETS
Cash and cash equivalents
Operating $ 507,187 $ 763,302
Board designated cash reserves 240,485 240,161
Total cash and cash equivalents 747,672 1,003,463
Campaign pledges, net of allowance for
uncollectible pledges of $100,223 and $129,575, respectively 562,377 602,371
TOTAL CURRENT ASSETS 1,310,049 1,605,834
ENDOWMENT INVESTMENTS 340,825 313,504
PROPERTY AND EQUIPMENT 12,310 18,170
TOTAL ASSETS $ 1,663,184 $ 1,937,508
LIABILITIESAND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 14014 $ 1,136
Designations payable 51,268 58,219
Accrued expenses 661 3,047
Deferred campaign revenue 5,500 47,750
TOTAL CURRENT LIABILITIES 71,443 110,152
NET ASSETS
Unrestricted, undesignated 448,054 671,320
Unrestricted, board designated 568,823 541,178
Permanently restricted 12,487 12,487
Temporarily restricted 562,377 602,371
TOTAL NET ASSETS 1,591,741 1,827,356
TOTAL LIABILITIESAND NET ASSETS $ 1,663,184 $ 1,937,508

The accompanying notes are an integral part of these financial statements
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UNITED WAY OF ODESSA, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Temporarily Permanently
Unrestricted Restricted Restricted Total
CAMPAIGN REVENUES
2016 Campaign pledges $ - $ 1,758,436 $ - $ 1,758,436
Less: Designationsto other UW and UWO agencies - (113,839) - (113,839)
Net Campaign pledges before provision for uncollectible pledges - 1,644,597 - 1,644,597
Less: Provision for uncollectible pledges - (100,223) - (100,223)
Net Campaign pledges to be released from restriction in 2017-18 - 1,544,374 - 1,544,374
Prior campaign revenues, net of pledge write-offs 67,565 - - 67,565
NET CAMPAIGN REVENUES 67,565 1,544,374 - 1,611,939
OTHER REVENUES & SUPPORT
Donations & sponsorships 50,743 - - 50,743
Reimbursement & other income 2,982 - - 2,982
Specia event income 12,088 - - 12,088
In-kind contributions - facilities, goods & services 26,718 - - 26,718
Interest income 825 - - 825
Investment income (loss) from PBAF Endowment 27,321 - - 27,321
TOTAL OTHER REVENUES & SUPPORT 120,677 - - 120,677
NET ASSETSRELEASED FROM RESTRICTIONS - 2015 campaign 1,584,368 (1,584,368) - -
TOTAL SUPPORT AND REVENUES 1,772,610 (39,994) - 1,732,616
EXPENSES
Community grants & &ffiliate payments
Community investment grants 1,485,000 - - 1,485,000
Less: Designationsto UWO agencies (62,571) - - (62,571)
Net Community investment grants 1,422,429 - - 1,422,429
Venture grants 45,937 - - 45,937
Nationa & state affiliate payments 26,612 - - 26,612
TOTAL GRANTS & AFFILIATE PAYMENTS 1,494,978 - - 1,494,978
Program services
Planning & Agency Relations & Community Building & Networking 64,472 - - 64,472
TOTAL PROGRAM SERVICES 64,472 - - 64,472
Support services
Management and general 255,284 - - 255,284
Fundraising 153,497 - - 153,497
TOTAL SUPPORT SERVICES 408,781 - - 408,781
TOTAL EXPENSES 1,968,231 - - 1,968,231
CHANGE IN NET ASSETS (195,621) (39,994) - (235,615)
BEGINNING NET ASSETS 1,212,498 602,371 12,487 1,827,356
ENDING NET ASSETS $ 1,016,877 $ 562,377 $ 12,487 $ 1,591,741

The accompanying notes are an integral part of these financial statements
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UNITED WAY OF ODESSA, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

Temporarily Permanently
Unrestricted Restricted Restricted Total
CAMPAIGN REVENUES
2015 Campaign pledges - 2,087,852 $ - 2,087,852
Less: Designationsto other UW and UWO agencies - (306,844) - (306,844)
Net Campaign pledges before provision for uncollectible pledges - 1,781,008 - 1,781,008
Less: Provision for uncollectible pledges - (129,575) - (129,575)
Net Campaign pledges to be released from restriction in 2016-17 - 1,651,433 - 1,651,433
Prior campaign, net of pledge write-offs (63,930) - - (63,930)
NET CAMPAIGN REVENUES (63,930) 1,651,433 - 1,587,503
OTHER REVENUES & SUPPORT
Donations & sponsorships 170,894 - 1,244 172,138
Reimbursement & other income 3,546 - - 3,546
Specia event income 24,080 - - 24,080
In-kind contributions - facilities, goods & services 51,764 - - 51,764
Interest income 1,383 - - 1,383
Investment income (loss) from PBAF Endowment (11,592) - - (11,592)
TOTAL OTHER REVENUES & SUPPORT 240,075 - 1,244 241,319
NET ASSETSRELEASED FROM RESTRICTIONS - 2014 campaign 1,796,671 (1,796,671) - -
TOTAL SUPPORT AND REVENUES 1,972,816 (145,238) 1,244 1,828,822
EXPENSES
Community grants & &ffiliate payments
Community investment grants 1,418,333 - - 1,418,333
Less: Designationsto UWO agencies (192,186) - - (192,186)
Net Community investment grants 1,226,147 - - 1,226,147
Venture grants 48,260 - - 48,260
Nationa & state affiliate payments 29,623 - - 29,623
TOTAL GRANTS & AFFILIATE PAYMENTS 1,304,030 - - 1,304,030
Program services
Planning & Agency Relations & Community Building & Networking 73,178 - - 73,178
TOTAL PROGRAM SERVICES 73,178 - - 73,178
Support services
Management and general 278,563 - - 278,563
Fundraising 180,327 - - 180,327
TOTAL SUPPORT SERVICES 458,890 - - 458,890
TOTAL EXPENSES 1,836,098 - - 1,836,098
CHANGE IN NET ASSETS 136,718 (145,238) 1,244 (7,276)
BEGINNING NET ASSETS 1,075,780 747,609 11,243 1,834,632
ENDING NET ASSETS 1,212,498 $ 602,371 $ 12,487 1,827,356

The accompanying notes are an integral part of these financial statements
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Salaries

Payroll Taxes

Employee Benefits
Occupancy

Campaign Costs

Marketing & Recognition costs
Meetings

Professional Fees

Office Expenses

Equipment Rental & Services
Repairs & Maintenance
Telephone & Internet
Community Impact

Insurance

Credit Card Processing Fees
Mileage Reimbursements
Postage

Dues & Subscriptions
Conferences

TOTAL BEFORE DEPRECIATION

Depreciation
TOTAL EXPENSES

$

UNITED WAY OF ODESSA, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2017

PROGRAM SERVICES

SUPPORT SERVICES

Planning & Agency Total
Relations & Community M anagement Fund Support
Building & Networking & General Raising Services Total
33,771 % 158,463 $ 67,542 $ 226,005 $ 259,776
2,622 12,304 5,244 17,548 20,170
5,036 23,628 10,071 33,699 38,735
4,005 18,793 8,010 26,803 30,808
- - 32,083 32,083 32,083
11,706 - 17,560 17,560 29,266
- 100 - 100 100
- 7,300 - 7,300 7,300
576 2,703 1,152 3,855 4,431
596 2,796 1,192 3,988 4,584
1,982 9,302 3,965 13,267 15,249
735 3,448 1,470 4,918 5,653
839 - - - 839
611 2,868 1,223 4,091 4,702
- 4,231 - 4,231 4,231
184 863 368 1,231 1,415
370 1,734 739 2,473 2,843
192 901 384 1,285 1,477
485 2,275 970 3,245 3,730
63,710 251,709 151,973 403,682 467,392
762 3,575 1,524 5,099 5,861
64,472 $ 255284 $ 153,497 $ 408,781 $ 473,253

The accompanying notes are an integral part of these financia statements
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Salaries

Payroll Taxes

Employee Benefits
Occupancy

Campaign Costs

Marketing & Recognition costs
Meetings

Professional Fees

Office Expenses

Equipment Rental & Services
Repairs & Maintenance
Telephone & Internet
Community Impact

Insurance

Credit Card Processing Fees
Mileage Reimbursements
Postage

Dues & Subscriptions
Conferences

TOTAL BEFORE DEPRECIATION

Depreciation
TOTAL EXPENSES

$

UNITED WAY OF ODESSA, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2016

PROGRAM SERVICES

SUPPORT SERVICES

Planning & Agency Total
Relations & Community M anagement Fund Support
Building & Networking & General Raising Services Total
38,056 $ 178570 $ 76,112 $ 254,682 $ 292,738
2,944 13,815 5,888 19,703 22,647
5,669 26,598 11,337 37,935 43,604
3,872 18,171 7,745 25,916 29,788
- - 43,697 43,697 43,697
15,319 - 22,978 22,978 38,297
- 530 - 530 530
- 6,663 - 6,663 6,663
742 3,483 1,485 4,968 5,710
364 1,708 728 2,436 2,800
2,123 9,959 4,245 14,204 16,327
581 2,725 1,162 3,887 4,468
1,033 - - - 1,033
583 2,735 1,166 3,901 4,484
- 4,730 - 4,730 4,730
170 797 340 1,137 1,307
343 1,609 686 2,295 2,638
376 1,765 752 2,517 2,893
280 1,315 561 1,876 2,156
72,455 275,173 178,882 454,055 526,510
723 3,390 1,445 4,835 5,558
73178 $ 278563 $ 180,327 $ 458890 $ 532,068

The accompanying notes are an integral part of these financia statements
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UNITED WAY OF ODESSA, INC.
STATEMENTSOF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

2017 2016
CASH FLOWSFROM OPERATING ACTIVITIES
Change in net assets $ (235,615) $ (7,276)
Adjustments to reconcile excess (deficiency) ofpsup
and revenues over expenses to net cash provideddrgiting activities:
Depreciation 5,861 5,558
Net investment (gain)loss on PBAF board-designatetbwment (27,321) 11,592
Donated fixed assets - (8,345)
Change in assets and liabilities:
Decrease (increase) in pledges receivable 39,994 145,238
Decrease (increase) in prepaid expenses - 1,210
Increase (decrease) in accounts payable and acexpetdses 10,492 2,958
Increase (decrease) in designations payable (6,952) 52,643
Increase (decrease) in deferred revenue (42,250) (32,516)
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES (255,791) 171,062
CASH FLOWSFROM INVESTING ACTIVITIES
Purchases of fixed assets, equipment - (550)
Donor restricted (permanent) endowment contribigtion - (1,244)
Board designated endowment contribution - (119,269)
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES - (121,063)
NET CHANGE IN CASH & CASH EQUIVALENTS (255,791) 49,999
CASH & CASH EQUIVALENTSAT BEGINNING OF YEAR 1,003,463 953,464
CASH & CASH EQUIVALENTSAT END OF YEAR $ 747,672 $ 1,003,463

The accompanying notes are an integral part oetfieancial statements
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UNITED WAY OF ODESSA, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

United Way of Odessa, Inc. (the Organization) isoaprofit corporation that develops and distributes
resources to address human service needs. Thenigatian raises money from individuals and
organizations through a workplace fund drive comnediqorimarily by volunteers. These funds make
possible services that are provided by both thea@rmgtion and by other area nonprofit organizations
Substantially all funds are derived from contribas of residents and businesses in the Odessa area.

Basis of Accounting

The accompanying financial statements have begraprd on the accrual basis of accounting consistent
with generally accepted accounting principles ayaiie to voluntary health and welfare organizations
the United States of America.

Financial Statement Presentation
In accordance witffFASB ASC 958, net assets of the Organization and changes thareiclassified and
reported as follows:

Unrestricted net assets - Net assets that areubf#ct to donor-imposed stipulations. Generally,
the Organization’s revenues earned and expensesedcin conducting their charitable mission
are classified as unrestricted net assets.

Temporarily restricted net assets - Net assetseesub) donor-imposed stipulations that may or
will be met, either by actions of the Organizatamd/or the passage of time. The Organization
conducts an annual fund raising campaign in tHedadupport the allocations and operations for
the succeeding fiscal year. Therefore, campaigntricbions are recorded as temporarily
restricted in the year of the campaign and arestegred to unrestricted in the year following the
campaign when the support will be disbursed as aamityninvestment grants to local agencies
and used for other program and supporting servicdhen a restriction expires, temporarily
restricted net assets are reclassified to unrestrinet assets and reported in the statement of
activities as net assets released from restrictions

Permanently restricted net assets - Net asseteciuty donor-imposed stipulations that are
invested in perpetuity. Generally, donors of thassets permit the use of all or part of the
income earned on any related investments for geaespecific purposes. The Organization had
no permanently restricted net assets for the pepoesented in these financial statements.

Estimates

The preparation of financial statements in conftymiith accounting principles generally acceptethia
United States of America requires management toemedtimates and assumptions that affect the
reported amounts of assets and liabilities at #ie df the financial statements and the reportecuats

of revenue and expenses during the period. Accoldimctual results could differ from those estiesat
The most significant estimate is the allowanceufozollectible pledges.



UNITED WAY OF ODESSA, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Tax Status

The Organization qualifies as a tax-exempt orgaitizaunder Section 501(c)(3) of the Internal Revenu
Code and, therefore has no provision for federabrime taxes. Furthermore, the Organization is not a
private foundation within the meaning of Sectior9&) of the Code because it is an organization
described in Section 170(b)(1)(A)(vi) and 509(a)(Ihe Organization had no unrelated business iecom
in 2017 or 2016. The Organization’s Forms 990 uRebf Organization Exempt from Income Tax, are
subject to examination by the IRS, generally foe¢hyears after filing.

Cash & Cash Equivalents

For purposes of the statement of cash flows, tlga@zation considers demand deposit accounts, money
market accounts, and short-term investments withainmaturities of three months or less to be cash
equivalents.

Investments

In accordance witlrASB ASC 958, investments in marketable securities with readigyerminable fair
values and all investments in debt securities epented at their fair values in the statement wdiricial
position. The Organization’s investments consisd beneficial interest in assets held in an endeatm
fund by the PBAF as described in Note 2. The neestment return on the endowment consists of
realized and unrealized gains and losses, intategtiends, and administrative expenses. Purchasgs
sales are recorded on a trade date basis. Diwsdmmredrecorded on the ex-dividend date. Interesinme

is recorded as earned on the accrual basis.

Investment income and gains restricted by a dorreported as increases in unrestricted net asets
the restrictions are met (either by passage of tmigy use) in the reporting period in which theame
and gains are recognized.

Campaign Pledges & Allowance for Uncollectible Rjes

Campaigns commence each year beginning in eatlardl are officially closed at the end of the fisca
year subsequent to the original collection periodn unconditional promise to give (pledge) is
recognized as revenue at the time of the pledgepfnan allowance for uncollectible amounts. Pledge
are recorded at fair value based on the presemeval expected future cash flows. A provision for
uncollectible pledges is based upon historical agmpcollection experience and the length of time t
pledge has been outstanding. Specifically, trenalhce is based on the collection results of tkeipus
three years campaigns. Pledges are expectedcillbeted within one year of the balance sheet date
uncollected pledges are written off after the cagmpés officially closed.

Property and Equipment

Furniture and equipment that are purchased aredsit cost. Donated property and equipment is
recorded at fair market value at the time of th@ation. Major improvements, replacements and
additions of $500 or more are capitalized whiletirg replacements, maintenance and repairs are
charged to expense. Depreciation of property anpdpenent is computed on the straight-line method
over the estimated useful lives of the assets wiaage from 5 to 10 years for furniture and equiptne
software, and leasehold improvements.
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UNITED WAY OF ODESSA, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Compensated Absences

Pursuant to FASB 710-10-25, the Organization hasuad a liability for employees compensation for
future absences based on their personnel policgcru&d vacation is payable upon separation at the
regular rate at the time of separation. The ligbtbtaled $3,382 and $2,355 as of June 30, 2017 a
2016, respectively, and is included in the accreiguenses balance of the statements of financi&igas

Contributions

In accordance witkFASB ASC 958, contributions, including unconditional promisesgive (pledges), are
recorded as made by the donor. All contributiores available for unrestricted use unless specifical
restricted by the donor. Conditional promisesit@ @re recognized when the conditions on whicly the
depend are substantially met. Contributions reckase recorded as unrestricted, temporarily restfjc
or permanently restricted support depending orexigtence and/or nature of any donor restrictions.

Time restricted contributions are required to bgoreed as temporarily restricted support and aea th
reclassified to unrestricted net assets upon eimiraf the time restriction. Pledges and othemations

are recognized as revenue when received or whedather makes an unconditional promise to give to
the Organization, whichever is earlier. Non-cashalions are recorded at their estimated fair market
value at date of receipt.

Contributions made to the endowment by outside doace recorded as permanently restricted by the
donor. Earnings on these contributed assets aagable for distribution and therefore recorded as
unrestricted. Any donor restricted earnings aassified as temporarily or permanently restrictagell

on the nature of the restriction. Upon releasanyf such restrictions, earnings would then be ssifiad

as unrestricted. Contributions designated to §ipegencies or other United Ways are treated as@g
transactions and transferred to the designee@mdattd by the donor. Such contributions are rtejplon

the statement of activities.

Donated Facilities, Materials and Services

The Organization’s facilities located in Odessaxakeare leased from the City of Odessa for no naopet
value, renewable annually. Management has estihthtefair value of these facilities to be $24,(pe0
year. Donations of significant materials are rexbpgd at their fair market value at the time of alion.
Donated services are also recognized at fair vimuservices other than volunteer hours. A sigaifit
number of volunteers donate substantial amountsineé to the Organization’s annual fundraising
campaign, its funds allocation process, adminisgabversight, and other programs. No amounts have
been included in these financial statements forvedee of volunteer services as they do not meet th
requirements for recognition in financial statenseptepared in accordance with accounting principles
generally accepted in the United States of Amerida:-kind contributions reflect donated facilities,
materials and services and have been allocatedg@program services and support services expenses in
the accompanying financial statements.

Functional Allocation of Expenses

The costs of providing the Organization’s prograand supporting services have been summarized on a
functional basis in the statement of functionalanges. Accordingly, certain costs have been addca
among the programs and supporting services bedefifgirect expenses are charged to each program
based on direct expenditures incurred. Costs lareated using an appropriate allocation measucé su
as square footage occupied by program and tinmieatidn.
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UNITED WAY OF ODESSA, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 2: ENDOWMENT INVESTMENTS

In August 2002, the board of directors establismedndowment fund to provide resources for the-long
term support of its mission. Initial funds of $280 were invested with the Permian Basin Area
Foundation that administers and invests these fimdscordance with an agreement between the partie
involved. The Board designated an additional $2®jato the fund in 2005; $20,688 in September 2009
$2,240 in December 2010; and $3,629 in October 2012015, the Board designated a total of $58,369
$50,000 of which was received as an unrestrictedoddequest. In 2016, contributions to the
endowment totaled $120,513, of which $111,794 wah fan unrestricted donor bequest designated by
the board to the endowment, $7,475 of additionarthalesignated contributions, and $1,244 was donor-
restricted funds (permanently restricted). No dbations were made during the fiscal year endidg2

Since the endowment was established by the boadir@tors, it is classified as board-designated ne
assets, which is in the unrestricted net assets.clafhe endowment does permit donor-restricted
(permanent) contributions. Investment earningslaa for distribution are recorded in unrestritieet
assets. Endowment contributions from outside doraye reported as permanently restricted. No
restrictions have been placed on earnings or Idssesthe endowment; therefore, earnings are regdort
as unrestricted. The endowment received donorgtst contributions of $9,602 in 2013, $1,493 in
2014, $148 in 2015, and $1,244 in 2016. It isktbard’s intent to maintain the endowment in peripetu
For financial reporting purposes, only donor-restédl endowments are classified as permanently
restricted net assets.

The board of directors has interpreted the Stateddht Management of Institutional Funds Act
(SPMIFA) as requiring the preservation of the faitue of the original donor’s gift as of the gifitd of

any donor-restricted endowment funds absent exglmnor stipulations to the contrary. As a restilt o
this interpretation, the Organization would clagsit permanently restricted net assets: (a) ttggnati
value of gifts donated to the permanent endowm@tthe original value of subsequent gifts to the
permanent endowment, and (c) accumulations to ¢h@mgnent endowment made in accordance with the
direction of the applicable donor gift instrumenttae time the accumulation is added to the fund.

The remaining portion of any donor-restricted enoh@mt fund that is not classified in permanently
restricted net assets is classified as temporeggyricted net assets until those amounts are ppated

for expenditure by the organization in a mannersisiant with the standard of prudence prescribed by
SPMIFA.

In accordance with SPMIFA, the Organization considie following factors in making a determination
to appropriate or accumulate either board-designatedonor-restricted endowment funds: (1) The
duration and preservation of the fund (2) The psegoof the Organization and the endowment fund (3)
General economic conditions (4) The possible eftdcinflation and deflation (5) The expected total
return from income and the appreciation of invesit®s€6) Other resources of the Organization (7) The
investment policies of the organization. The Orgation’s investment philosophy is to invest funds
prudently to maximize income while assuring theegabf the principal.

Any declines in the fair value of the assets ofahber board-designated or donor-restricted endentm
funds would be classified as unrestricted in coamule with generally accepted accounting principles.
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UNITED WAY OF ODESSA, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 2: ENDOWMENT INVESTMENTS (Continued)

As previously stated, the board of directors eshbtl an endowment fund with the Permian Basin Area
Foundation by signing an endowment fund agreemaithnestablishes a beneficial interest in assdts he
by the PBAF whereby the PBAF receives, acceptsjradrars, invests, and distributes the assetsef th
fund for the benefit of the Organization. The PemBasin Area Foundation is a community foundation
that facilitates the creation of permanent chalédbnds, in partnership with many donors. The FBA
gualifies as a tax-exempt organization under Sedl (c)(3) of the Internal Revenue Code.

Assets in the permanent funds of Permian Basin Amadation are invested with long-term objectives
of corpus protection and value growth employingveroprofessional investment managers and diligent
performance monitoring. The Foundation’s investmsimategy embraces a defined asset allocation
model and disciplined re-balancing to maintain akcualues within the allocation policy. The divéiesi
portfolio includes positions in large cap, mid-camall cap, and international equities, equitiesyell as
fixed income securities. The investment committethe PBAF governs policy and monitors investment
management and performance relative to standargéhbsarks and peer group comparisons. As
established in their agreement, the PBAF has ay&br appropriating an annual distribution of 5% o
the fund’s average market value as determined byatfreement. The Organization’s invested funds
depreciated by 8.7% and 4.5% during the fiscal yeading 2017 and 2016, respectively. Investment
results were consistent with other nonprofit orgations that PBAF manages, as well as other private
sector companies that invested in similar secgritie

The board of directors does not budget earnings fitte endowment assets as part in their operating
budget annually. Any specific purchases to be nigaie these earnings are approved by the boartd at i
discretion. No specific expenditures from endowtriamestments earnings have been projected for the
next fiscal year. The Organization took no dsitions from the fund in 2017 or 2016. Funds amAd

for distribution totaled $14,725 as of June 30,728fhd 2016.

Endowment net asset composition as of June 30; 2017

Board-designated (unrestricted net assets) Cost Fair Value

Permian Basin Area Foundation $ 287575 $328,338

Permanently restricted (donor-restricted)

Permian Basin Area Foundation 12,487 12,487
Total $300,062  $340,825

Endowment net asset composition as of June 30; 2016

Board-designated (unrestricted net assets) Cost Fair Value

Permian Basin Area Foundation $ 273,716 $301,017

Permanently restricted (donor-restricted)

Permian Basin Area Foundation 12,487 12,487
Total $286,203  $313,504
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UNITED WAY OF ODESSA, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 2: ENDOWMENT INVESTMENTS (Continued)
Changes in board designated endowment net asséie fpear ended June 30:

2017 2016
Endowment investments beginning of y $ 313,504 $204,583

Investment return:

Interest & dividends 7,600 6,848
Realized gains(losses) 12,097 (2,723)
Unrealized gains(losses) 13,459 (10,778)
Management fees (5,835) (4,939)
Total investment return 27,32 (11,592)
Contributions - 120,513

Endowment investments end of year $ 340,325 $ 313,504

NOTE 3: FAIR VALUE MEASUREMENTS

FASB ASC 820 establishes a framework for measufimgvalue. That framework provides a fair value
hierarchy that prioritizes the inputs to valuattenhniques used to measure fair value. The metheets

to measure fair value may produce an amount that me& be indicative of net realizable value or
reflective of future fair values. Furthermore, altigh the Organization believes its valuation meshere
appropriate and consistent with other market ppdits, the use of different methodologies or
assumptions to determine the fair value of cerfeiancial instruments could result in a differeairf
value measurement at the reporting date. Therklgragives the highest priority to unadjusted qdote
prices in active markets for identical assets afilities (level 1 measurements) and the lowestribyi to
unobservable inputs (level 3 measurements). Theetlavels of the fair value hierarchy are descrided
follows:

Level 1: Inputs to the valuation methodology aradjasted quoted prices for identical assets oililigis
in active markets that the Organization has thityko access.

Level 2: Inputs to the valuation methodology induduoted prices for similar assets or liabilities i
active markets; quoted prices for identical or Emassets or liabilities in inactive markets; itgpather
than quoted prices that are observable for the asdmbility; inputs that are derived principallsom or
corroborated by observable market data by coroglatir other means. If the asset or liability has a
specified (contractual) term, the level 2 input mioe observable for substantially the full termtioé
asset or liability.

Level 3: Inputs to the valuation methodology areohservable and significant to the fair value
measurement.
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UNITED WAY OF ODESSA, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 3: FAIR VALUE MEASUREMENTS (Continued)

The following table sets forth, by level within tfer value hierarchy, the Organization’s investihseat
fair value as of June 30, 2017 and 2016:

June 30, 2017 Fair Value (Levell) (Level?2) (Level3)
Endowment Investments $ 340,825% - - 340,825
June 30, 2016

Endowment Investments $ 313504% - - 313,504

As previously stated, the beneficial interest inets held in the endowment by the Permian Basia Are
Foundation are invested in a diversified portfafanarketable equity and fixed income securitieshsas
mutual funds. A substantial portion of the undexdyassets at the PBAF are measured at fair vadung u
level 1 and 2 inputs, the most common being theeshaf mutual funds that are valued at the nettasse
value of shares held by the fund at year-end. Thgafzation’s ownership in such investments is
represented by an undivided interest in the poo$oinanaged by the PBAF. Since the Organization’s
interest itself is not a publicly traded investmenis valued as a level 3 input as defined by BASSC
820. The changes in level 3 assets measured aafae are summarized in the following table:

There were no transfers between fair value level2017 or 2016. No changes were made to the
availability of observable market data to assessafipropriate classification of investments.

2017 2016
Endowment investments beginning of y $ 313,504 $204,583

Investment return:

Interest & dividends 7,600 6,348
Realized gains(losses) 12,097 (2,723)
Unrealized gains(losses) 13,459 (10,778)
Management fees (5,835) (4,939)
Total investment return 27,32 (11,592)
Contributions - 120,513

Endowment investments end of year $ 340,325 $ 313,504

NOTE 4: PROPERTY AND EQUIPMENT
The following is a summary of changes in fixed &sse

Beginning Additions (Dispositions) Ending

Furniture & Equipment $ 74,392% - % - $ 74392
Leasehold Improvements 25,731 - - 25,731
Total Cost 100,123 - - 100,123
Accumulated Depreciation (81,953)  (5,860) - (87,813)
Net Fixed Assets $ 18,170%  (5,860) $ - $ 12,310

Depreciation expense totaled $5,861 in 2017 arsbB5n 2016.
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UNITED WAY OF ODESSA, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 5: BOARD DESIGNATED RESTRICTIONS

The Board of Directors of the Organization hastel@t¢o designate portions of the unrestricted lzaan
of net assets to achieve specific goals in accaelarith policies they have adopted. These dedigmat
consist of cash operating reserves of $190,48%und tontinued operations in case of an unusual or
nonrecurring financial event; a capital projectserge of $20,000 to fund major capital outlays not
funded through the annual central services budget;a $30,000 emergency fund to provide relief for
persons affected by local disasters. The boang®d portion of the PBAF endowment is $328,338.

NOTE 6: TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consist of cagmppledges, net of allowance for uncollectible pkesd
that are to be collected during the subsequentlfigear. These campaign collections are used to
determine the amounts of community investment asvrat will be distributed in the following year.

NOTE 7: RETIREMENT PLAN

The Organization offers participation in a simgdiemployee pension (SEP) plan to those employees
who meet eligibility requirements. Employees whe at least 21 years old and have completed at leas
one year of employment are considered eligible. e Trganization contributes 10% of eligible
employees’ salaries. Employer contributions totdi@d,177 in 2017 and $19,653 in 2016.

NOTE 8: HEALTH CARE COVERAGE

Employees of the Organization were covered by difjpthhealth insurance plan that is in compliance
with the Affordable Care Act. Employees, at thegtion, may authorize payroll withholdings to pay
premiums for dependents. All premiums were paididensed insurers. Employer costs for employee
medical health insurance totaled $22,851 in 2017$21,179 in 2016.

NOTE 9: OPERATING LEASE COMMITMENT

In March 2014, the Organization entered into a 48im non-cancelable operating lease for a copier
machine. Future minimum lease payments undeddhie totals $1,039 for the fiscal year ending June
30, 2018. The lease expires in March 2018 andmnaitl be renewed. Rental expense under this lease
totaled $1,385 in 2017 and $1,385 in 2016.

NOTE 10: RELATED PARTY TRANSACTIONS

The Organization pays annual dues to the United Wédipnal and state affiliates as part of membershi
requirements. The Organization periodically condustisiness with volunteers, board members, and
related parties. Management asserts that thasgattions were consummated on an arm’s length basis
whereby no preferential treatment has been giveéhetwendors associated with the Organization.

NOTE 11: COMMITMENTS & CONTENGENCIES

In May 2017, the board of directors approved thd7208 community investment awards to be

distributed to member agencies beginning July 2@tdling $1,030,000 for community investments
awards. The distribution of funds is contingentmgafficient collection of campaign pledges.
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UNITED WAY OF ODESSA, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 12: CONCENTRATION OF MARKET VALUE RISK

The Organization has a substantial amount of bdasignated endowment assets invested in various
types of marketable debt and equity securitiesafiggsionally managed mutual funds. Such investment
are exposed to various risks, such as fluctuationsarket value and credit risk. Thus, it is atstea
reasonably possible that changes in the near teutd anaterially affect investment balances and the
amounts reported in the financial statements. Tiga@zation’s endowment investments are managed by
the Permian Basin Area Foundation, whose performasaeviewed by the board of directors on a
quarterly basis.

NOTE 13: RECENT ACCOUNTING DEVELOPMENTS

In May 2014, the FASB issued Accounting Standargddtie (ASU) 2014-09, “Revenue from Contracts
with Customers,” which establishes a comprehensexenue recognition standard for virtually all
industries in U.S. GAAP, including those that poasly followed industry-specific guidance. For non-
public entities, the new standard was originalfeetive for annual periods beginning after Deceniier
2017. In August 2015, the FASB issued ASU 2015“Réyvenue from Contracts with Customers (Topic
606) — Deferral of Effective Date,” which deferréd effective date for one year. Accordingly, tASU
will be effective for the Organization for the fedo/ear beginning after December 15, 2018.

In February 2016, the FASB issued an accountingdstals update (ASU 2016-02), intended to improve
financial reporting about leasing transactions. A& affects all companies and other organizatibas
lease assets such as real estate and equipmenASKhevill require organizations that lease assets—
referred to as “lessees”—to recognize on the balaieet the assets and liabilities for the right$ a
obligations created by those leases. AmendmentiddJpdate are effective for fiscal years begigni
after December 15, 2019, and interim periods wifisical years beginning after December 15, 2020.

In August 2016, the FASB issued an accounting statsdupdate (ASU 2016-14) that will result in
significant changes to the presentation of findnstatements of not-for-profit entities. The main
provisions are as follows: (1) eliminate requiremém present separately amounts temporarily
restricted net assets and permanently restricted net assets, (2) eliminate requirement to present separately
the transactions and other changes in each of ttlasses of net assets, (3) eliminate requirement t
present cash flows provided by operating activitisig the indirect method of reporting, (4) présem

net asset classes rather than the current threepoyting net assets with donor restrictions anithauit
donor restrictions, (5) provide enhanced disclasufer: board designations and donor-imposed
restrictions, liquidity, quantitative informatiomdhe availability of an NFP to meet cash need$iwit
one year of balance sheet date, and (6) voluntaajtth and welfare organizations will no longer be
required to provide a statement of functional esgsnrather, they can provide such information fibou
expenses on the face of the statement of activitiesa separate statement, or in notes to financial
statements. This Update is effective for annuericial statements issued for fiscal years beginafter
December 15, 2017, and for interim periods witlscdl years beginning after December 15, 2018.

The Organization is currently evaluating the impafdhese updates.

NOTE 14: SUBSEQUENT EVENTS
Management has evaluated subsequent events thidegbmber 15, 2017, the date with which the

financial statements were available to be issuBid. significant subsequent events have occurred that
would require disclosure in the notes or recognitiothe financial statements.
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UNITED WAY OF ODESSA, INC.
SCHEDULESOF COMMUNITY INVESTMENT GRANTS
FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

Agency Name

American Red Cross of Southwest Texas
Boys & Girls Club of Odessa, Inc.

Buffalo Trail Council - Boy Scouts of America
Campfire USA West Texas Council
CASA of the Permian Basin

Catholic Charities

The Crisis Center

Centers for Children and their Families
Christmas in Action

Communities in Schools

Family Promise of Odessa

Girl Scouts of the Desert Southwest
Harmony Home

Meals on Wheels of Odessa
Midland/Odessa Area AIDS Support
Mission Center Adult Day Services
Odessa Day Nursery

Odessa Family YMCA

Odessa LINKS

Permian Basin Mission Center

Permian Basin Regional Commission on Alcohol & DAlguse
Safe Place of the Permian Basin, Inc.
Sharing Hands A Respite Experience
The Salvation Army

Total

Note: Amounts on this schedule are before donsigdations.

Awarded &

disbursed for the

year ended 6/30/17

Awarded &
disbursed for the

year ended 6/30/16

$ 30,000 $ 25,000
137,000 131,600
22,000 20,000
28,000 26,000
68,500 68,500
68,000 59,000
108,415 102,690
140,443 134,000
100,000 97,691
73,000 68,000
13,000 -
50,000 46,000
104,682 87,000
93,000 92,694
18,000 31,000
20,000 20,000
41,200 41,200
118,760 119,000
50,000 50,000
42,000 35,000
- 13,333
29,000 27,000
40,000 33,625
90,000 90,000
1,485,000 $ 1,418,333

See independent auditor's report
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UNITED WAY OF ODESSA, INC.
SCHEDULES OF OPERATING EXPENSE RATIO
FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

2017
Gross Revenues & Support * 1,924,071
Management & General Expenses 240,626
Fundraising Expense 145,547
Payments to Affiliates 26,612
Total Operating Expenses 412,786
Net Operating Income 1,511,285
Operating Expense Ratio 21.45%

2016
Gross Revenues & Support * 2,226,394
Management & General Expenses 254,356
Fundraising Expense 156,120
Payments to Affiliates 29,623
Total Operating Expenses 440,099
Net Operating Income 1,786,295
Operating Expense Ratio 19.77%

* Before Uncollectible Pledges

Note: Figures exclude in-kind transactions forated services, facilities, and supplies

See independent auditor's report
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